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ANCHORAGE, ALASKA
AO NO. 2001- ~_!~

AN ORDINANCE TO APPROVE THE SUBLEASE OF APPROXIMA TEL Y 8 ACRES OF
mE MUNICIPALITY OF ANCHORAGE SOUTH TIDELANDS LEASEHOLD TO
ALASKA RAILROAD CORPORA nON TO ACCOMMODATE THE INST ALLA nON OF
NEW RAIL TRACKS FOR OFFLOADING PETROLEUM PRODUCTS.
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WHEREAS, on September 15, 1992, the Municipality of Anchorage exchanged a portion
of its leasehold in Ship Creek Point by conveyance to the Alaska Railroad in exchange for a long
term lease, ARRC Ground Lease Contract No. 6434, of approximately 103 acres of land known as
the South Tidelands by AO 92-113. The Municipality of Anchorage pays no rent for the South
Tidelands leasehold; and

WHEREAS, the Alaska Railroad requests a sublease from the Municipality of Anchorage
of approximately 8 acres in the South Tidelands leasehold to accommodate the installation of new
rail tracks for offloading petroleum products; and

WHEREAS, the Alaska Railroad will pay $1.60 per square foo~ the fair market value of the
tidelands, in an annual payment of $49,236.00 to the Municipality of Anchorage; and

WHEREAS, the Alaska Railroad's installation of new rail tracks will eliminate traffic delays
and congestion in the Port area, will reduce locomotive traffic and fuel consumption, will promote
safety and efficiency by eliminating rail crossings over roadways in the Port of Anchorage, will
provide additional improvements to the Municipality's tax base, and will enhance and promote
economic development into the Municipality; now, therefore,

mE ANCHORAGE ASSEMBLY ORDAINS:

Section 1. The Municipality is hereby authorized to enter into a sublease of approximately 8
j acres of its South Tidelands leasehold upon the following general terms and conditions, and
delegates to the Mayor, or his designee, in his sole discretion, the authority to negotiate the
remaining terms and conditions necessary, appropriate or advisable to carry out the purposes of and
achieve the goals of this ordinance:

A. The Alaska Railroad will pay to the Municipality of Anchorage $1.60 per square foot
as the fair market value of the tidelands, in an annual payment of $49,236.00.
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B. The Alaska Railroad will add two (2) pieces of Alaska Railroad land on Tenninal
Road to the Municipality's blanket permit, at no cost to the Municipality with a present market value

of$17,000.00.
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C. The Alaska Railroad will add ten (10) years to the term of the north portion of the
South Tidelands lease situated in front of the Port of Anchorage's multi-purpose dock, at minimal
or no cost to the Municipality with a present market value of $95,000.00.

D. The Alaska Railroad will create a public use easement on Ocean Dock Road for the
Port of Anchorage, at no cost to the Municipality with a present market value of$16,000.00.

This ordinance shall become effective immediately upon its passage and approval by

PASSED AND APPROVED by the Anchorage Assembly this -~~ day of~~ ~ c.;.;,
2001. (/

Chair of the Assembly

A nEST:

~
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MUNICIPALITY OF ANCHORAGE
Summary of Economic Effects - General Government

AD Number: 2001- 112 Title: Ordinance To Approve the Sublease Of Approximately
8 Acres Of the Municipality's South Tidelands
Leasehold To Alaska Railroad Corp. To Accommodate
the Installation Of New Rail Tracks For Ofl1oading
Petroleum Products.

Sponsor: Port of Ancho

Preparing Agency:D epartment of Law :...

Others Affected:

CHANGES IN EXPENDITURES AND REVENUES (Thousands of Dollars)

Operating Expenditures FYOl FYO2 FYO3 FYO4 FYO5

1000 Personal Services

2000 Sup~lies

3000 Other Services

4000 Debt Service

5000 Capital Outlay

TOTAL DIRECT C~~
-

ADD: 6000 Charge from Others

LESS: 7000 Charge to ~~!S-

FUNCTION COST:
4924 49 49 49

REVENUES:

CAPITAL:

POSITIONS: FT/PT and Temp

PUBLIC SECTORECONOMIC EFFECTS:

Annual lease income of $49,236 with additional benefits at no cost to the public or private
sectors. Two pieces of the Railroad property added to the Municipality of Anchorage's
blanket permit.

Public use easement from the Railroad on Ocean Dock Road

Ten year extension to north portion of South Tidelands lease at Port's multi purpose dock.

Market value savings estimated at $128,000.



SUMMARY OF ECONOMIC EFFECTS
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PRiV A TE SECTOR ECONOMIC EFFECTS:

'1here will be positive e::a1anic ~ts al the private ~tor resulting
~ efEciencies in rosiness develop1e1t ~~-Biam by the I1a\f rail tracks .
~, ~ ~ise dollar anDJnt of efficiencies have not yet been

quantifie:1.

~. . .-./;/J
RhOD_da L. FerueIK.!'
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Municipality of Anchorage
MUNICIPAL CLERK'S OFFICE
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Heritage land Bank
Merrill Field Airoort
Municipal Light & Power

f-I'.~'.",-" !x Port of Anchorage
Solid Waste Services
Water & Wastewater Utility

/

~

x I Municipal Manager
Cultural & Recreation!!1 Services
Employ~ Relations

~~

I x I Finance, Chief Fiscal Officer
Fire
Health & Human Services

X I Office of Management and Budget

~

ManaQement Information Services
Police
Planning, Development & Public Works

Development Services

~
"t1"\

Facility Management ~Planning .-;

,"Project Management & Engineering

Street Maintenance
~
-ce

~
-fto
~

Traffic
~

Public TransDortation DeDartment
~Purchasing

X Municipal Attorney
Municipal Clerk

~
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